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HOST SCHOOL LIABILITY SOLUTIONS AT NIC MEETING

APRIL 9, 2011 — WASHINGTON D.C.

Jim Favor, President of James R. Favor & Company,
spoke at the 2011 North-American Interfraternity
Conference Annual Meeting on the challenges facing
Fraternities and Sororities with Host School Recognition
Agreements and Relationship Statements. In many cases,
these documents are seeking to impose Contractual
Indemnification and Additional Insured obligations on
Greek organizations that require them to defend and
indemnify the school for the school’s own negligence!

“The session held at the NIC meeting was like attending a
Master’s Degree level course on insurance and
indemnification,” said Bill Farkus, Executive Vice
President of Lambda Chi Alpha Fraternity. “I certainly am
glad Jim and Marc are in our corner protecting our
interests.” This issue is a very technical matter and
should not be taken lightly by National Board members
or Fraternity and Sorority executives.

James R. Favor & Company has offered a comprehensive
solution to the NIC to assist in their efforts in addressing
this important issue on behalf of all member fraternities.
We stand ready to support the Greek community on the
latest insurance and risk management issues and look
forward to providing our customers the Favor Advantage.

For further information visit
www.jrfco.com z the leading
resource for Fraternity Risk
Management

North-American
Interfraternity
Conference

Risk Management Recommendations

V Adopt a National Non-Indemnification Policy for
Host School Negligence

V Post the policy on your website and distribute to
all Host Schools.

V Send an Annual reminder to your chapters and
House Corporations that they have NO authority
to sign, act for, or bind the National Organization
when signing ANY contractual or recognition
agreements.

V Regquire that to be insured all Contractual or
Additional Insured Agreements must be
reviewed by your legal counsel and insurance
Underwriters BEFORE they are signed!

[ calendar of events |

APRIL Alcohol Awareness Month

MAY 22-28 National Hurricane Awareness Week
JUNE Home Safety Month

JUNE 8-11 Novak Institute for Hazing Prevention

Lehigh University - Bethlehem, Pennsylvania

JUNE 13-16 Interfraternity Institute
Indiana University — Bloomington, Indiana
JULY 6-10 FEA Annual Meeting
Hyatt Regency Chicago
SEPTEMBER Campus Fire Safety Month
SEPT. 19-23 National Hazing Prevention Week

[ news |

x  Sigma Chi Fraternity wins NIC Laurel Wreath
Award in support of their partnership with the Betty
Ford Center for their educational programs on the
effects of alcohol and substance abuse.

x  Pi Kappa Alpha promotes their WorkDay 2011
where chapters and House Corporations organize
students, alumni, parents, and guests to work
together to improve a chapter house and its
surrounding grounds.

x  The Walter B. Palmer Foundation funded life
safety loans for Sprinkler Systems at Auburn,
Maryland, Nevada-Reno, and Nebraska to benefit
the local chapters of Phi Delta Theta.
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Marijuana use is rising; ecstasy use is
beginning to rise; and alcohol use is
declining among U.S. teens

ANN ARBOR, Michigan --- Several important findings come out of this

year’s Monitoring the Future study, the 36" annual, national survey of

American teens in a series that launched in 1975.

e Marijuana use, which had been rising among teens for the past two
years, continues to rise again this year—a sharp contrast to the
considerable decline of the preceding decade.

e Ecstasy use, which fell out of favor in the early 2000s as concerns
about its dangers grew—appears to be making a comeback this year,
following a considerable recent decline in the belief that its use is
dangerous.

e Alcohol use, and, specifically, occasions of heavy drinking—continues
its long-term decline among teens into 2010, reaching historically low
levels.

® Read more atvww.jrfco.com or www.monitoringth efuture.org

Properly Protect your Facility
for the Summer Break

AURORA, Colorado --- Final exams and summer break are around the
corner and House Corporations and Advisers would be best advised to
properly prepare your chapter house for the summer break period.

The leading causes of damages over the summer break include:
e Fire o Theft o Wind
e Vandalism e  Water damage e  Hail

LoSsS CONTROL SUGGESTIONS:

Inspect each room, document damage, and schedule necessary repairs
Clean the facility thoroughly and remove potential fire hazards

Repair all broken windows and doors to prevent weather damage
Inspect the roof and exterior of the facility - address immediate concerns
Remove and dispose of all trash and other debris from the facility
Inspect and repair all exterior lighting to deter trespassers

Service HVAC units to ensure they are properly maintained

Securely lock the property and limit access

Have a local alumnus or other designated party check the property daily
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Inform the local police and campus security the facility will not be occupied

® Find many other loss control resources www.jrfco.com

EXPERIENCE THE
FAVOR ADVANTAGE:

James R. Favor & Company
brings more than 100 years of
experience in the sorority and
Fraternity Insurance and Risk
Management field to its
customers. Unique advantages
offered by the Favor Company
include:

Complete Underwriting
I OOET OEOU &I O
London

100% Fraternity Ownership

Copyrighted Insurance
Policies Exclusively for the
Fraternity / Sorority Market

Loss Control Bonus Savings
Rewarding Positive Risk
Management Results

Property Inspection and
Loss Control Program

Leadership in Educational
Programming

HISTORY:

Since 1979, James R. Favor &
Company has been developing
and providing effective risk
management and insurance
programs for Fraternities and
Sororities.

This newsletter was developed
to address important risk
management issues facing the
Greek community today. Please
feel free to distribute to those
individuals whom you may find
would benefit from its content.

The staff of James R. Favor &
Company is always available to
answer your guestions, discuss
your individual circumstances
or needs, and assist you in
establishing or making
adjustments to your insurance
program.

JAMES R. FAVOR & COMPANY , LLC . INSURANCE BROKERS AND RISK MANAGEMENT CONSULTANTS
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